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(1) On average, the impact was larger in developing
countries than developed countries, but profits varied widely
across and within countries.
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(2) China seems likely to follow more modern VAT sys-
tems around the world, which increasingly seek to tax finan-
cial and insurance services under VAT.
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(3) The central bank says the authorities would not in-
tentionally curb loans for homebuyers.
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(4) Not surprisingly, industry participants want to un-
derstand the impact this change will have on their tax burden,
given that any VAT on inputs into real estate development, its
ongoing operation, and sale or leasing is expected to be cred-
itable for general VAT taxpayers.
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